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Independent Auditor’s Report

To the Board of Directors of
Friends of SilverSource, Inc.:

Opinion

We have audited the financial statements of Friends of SilverSource, Inc. (formerly known as SilverSource,
Inc.) (the Foundation) (a Connecticut nonprofit corporation), which comprise the statements of financial
position as of February 28, 2025 and February 29, 2024, and the related statements of activities and changes
in net assets, cash flows, and functional expenses for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Friends of SilverSource, Inc. (formerly known as SilverSource, Inc.) as of February 28, 2025 and
February 29, 2024, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if thereisa
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

Page 1



Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation's internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

AATCHAS, e

Westborough, Massachusetts
June 17, 2025
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Statements of Financial Position
February 28, 2025 and February 29, 2024

Assets 2025 2024
Current Assets:
Cash S 209,319 S 430,308
Grants and contributions receivable 107,495 8,345
Prepaid expenses 9,922 13,633
Total current assets 326,736 452,286
Investments 13,787,682 13,640,867
Security Deposits 15,000 15,000
Property and Equipment, net 152,977 103,490
Right-of-Use Asset 741,327 902,301
Total assets S 15,023,722 S 15,113,944
Liabilities and Net Assets
Current Liabilities:
Current portion of lease liability S 154,946 S 152,748
Accounts payable and accrued expenses 186,972 144,313
Total current liabilities 341,918 297,061
Lease Liability, net of current portion 634,480 800,472
Total liabilities 976,398 1,097,533
Net Assets:
Without donor restrictions:
Operating 154,764 322,973
Property and equipment 104,878 52,571
Board-designated endowment 13,787,682 13,640,867
Total net assets without donor restrictions 14,047,324 14,016,411
Total liabilities and net assets S 15,023,722 S 15,113,944
The accompanying notes are an integral part of these statements. Page 2



FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Statements of Activities and Changes in Net Assets
For the Years Ended February 28, 2025 and February 29, 2024

Operating Revenue and Support:
Appropriation of endowment net assets for operations
Grants and contributions
Government grants
Special events, net
In-kind goods and services

Total operating revenue and support
Operating Expenses:
Program services
General and administrative
Fundraising

Total operating expenses

Changes in net assets without donor restrictions
from operations

Non-Operating Income:
Investment income, net
Appropriation of endowment net assets for operations
Total non-operating income

Changes in net assets without donor restrictions

Net Assets Without Donor Restrictions:
Beginning of year

End of year

2025 2024
$ 1,250,696 $ 1,037,511
368,293 252,545
265,512 214,545
172,924 163,989
50,862 74,249
2,108,287 1,742,839
1,712,119 1,381,147
200,619 198,893
296,230 221,437
2,208,968 1,801,477
(100,681) (58,638)
1,382,290 1,749,173
(1,250,696) (1,037,511)
131,594 711,662
30,913 653,024
14,016,411 13,363,387
$ 14,047,324 $ 14,016,411

The accompanying notes are an integral part of these statements.

Page 3



FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Statements of Cash Flows
For the Years Ended February 28, 2025 and February 29, 2024

2025

2024

Cash Flows from Operating Activities:
Changes in net assets without donor restrictions S 30,913
Adjustments to reconcile changes in net assets without donor
restrictions to net cash used in operating activities:

$ 653,024

Realized and unrealized gains (1,034,759) (1,447,431)
Depreciation 30,604 22,413
Non-cash lease expenses (2,820) 50,919
Changes in operating assets and liabilities:
Grants and contributions receivable (99,150) 11,883
Prepaid expenses 3,711 5,589
Security deposits - (5,829)
Accounts payable and accrued expenses 42,659 24,882
Net cash used in operating activities (1,028,842) (684,550)
Cash Flows from Investing Activities:
Acquisition of property and equipment (80,091) (41,870)
Purchases of investments (284,721) (3,807,175)
Sales of investments 1,172,665 4,518,037
Net cash provided by investing activities 807,853 668,992
Net Change in Cash (220,989) (15,558)
Cash:
Beginning of year 430,308 445,866
End of year S 209,319 S 430,308
Supplemental Disclosure on Non-Cash Transactions:
Unrealized gain on investments S 511,371 S 1,100,281

The accompanying notes are an integral part of these statements.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Statements of Functional Expenses
For the Years Ended February 28, 2025 and February 29, 2024

2025 2024
General and Direct General and Direct
Program Adminis- Benefit Program Adminis- Benefit
Services trative Fundraising Costs Total Services trative Fundraising Costs Total
Operating Expenses:
Salaries and related:
Salaries S 732,704 S 136,073 S 177,942 S - S 1,046,719 S 556,454 S 105,732 S 135,418 S - S 797,604
Payroll taxes and benefits 156,874 23,638 34,383 - 214,895 98,922 18,796 24,074 - 141,792
Total salaries and related 889,578 159,711 212,325 - 1,261,614 655,376 124,528 159,492 - 939,396
Occupancy:
Facility lease 122,908 14,002 18,670 - 155,580 104,624 18,396 16,778 - 139,798
Utilities and maintenance 25,661 2,923 3,898 - 32,482 21,656 3,808 3,473 - 28,937
Total occupancy 148,569 16,925 22,568 - 188,062 126,280 22,204 20,251 - 168,735
Other:
Individual assistance 380,208 - - - 380,208 358,792 - - - 358,792
Consultants 98,157 4,788 16,759 - 119,704 18,066 32,545 2,978 - 53,589
Food and entertainment - - - 101,400 101,400 - - - 113,907 113,907
In-kind goods and services 35,013 - - 15,849 50,862 49,514 1,167 1,494 22,074 74,249
Program related expenses 40,151 - - - 40,151 44,461 - - - 44,461
Miscellaneous 26,797 3,707 4,847 - 35,351 52,645 3,301 3,967 - 59,913
Depreciation 9,487 11,018 10,099 - 30,604 6,881 8,124 7,408 - 22,413
Insurance 25,562 1,804 2,707 - 30,073 19,624 2,572 2,346 - 24,542
Office supplies 23,402 2,666 3,555 - 29,623 24,340 4,452 4,355 - 33,147
Public relations 19,183 - 3,385 - 22,568 16,188 - 3,132 - 19,320
Marketing 16,012 - 2,826 - 18,838 8,980 - 2,592 - 11,572
Advertising - - 17,159 - 17,159 - - 13,422 - 13,422
Total other 673,972 23,983 61,337 117,249 876,541 599,491 52,161 41,694 135,981 829,327
1,712,119 200,619 296,230 117,249 2,326,217 1,381,147 198,893 221,437 135,981 1,937,458
Less - special event expense - - - (117,249) (117,249) - - - (135,981) (135,981)
Total operating expenses S 1,712,119 $ 200,619 S 296,230 S - S 2,208,968 S 1,381,147 S 198,893 S 221,437 S - S 1,801,477

The accompanying notes are an integral part of these statements. Page 5



FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

1. OPERATIONS AND NONPROFIT STATUS

SilverSource, Inc. (the Foundation) was originally formed in 1908 for the purpose of providing
information and financial assistance to the over-sixty population of Stamford, Connecticut. In 1935,
the Foundation became qualified as exempt from Federal income taxes under Section 501(c)(3) of
the Internal Revenue Code (IRC) and is also exempt from state income taxes. The Foundation
operates as a private operating foundation subject to an excise tax on net investment income, as
defined under Section 4942(j)(3) of the IRC. Donors can deduct contributions made to the
Foundation within the requirements of the IRC.

In February 2024, the Board of Directors approved the formation of a separate not-for-profit
organization (the Affiliate), which received its IRS determination as a tax-exempt public charity
under Section 501(c)(3) in June 2024. Effective September 2024, the Affiliate was renamed
SilverSource, Inc., and the Foundation adopted the name Friends of SilverSource, Inc.

The Foundation’s mission is to advance the dignity, independence, and quality of life of older adults
by providing supportive services to those in need and guidance to families, by engaging in
community partnerships and advocating for sound public policies. Key programmatic focus areas
include housing stability, transportation, medical care, nutrition, and community outreach.

During fiscal year 2024, the Affiliate had minimal operating activity. Accordingly, the accompanying
financial statements reflect only the financial position and results of operations of the Foundation.
Beginning in 2026, the Foundation plans to transition all programmatic activities to the Affiliate.
The Foundation will retain oversight of its Board-designated endowment and intends to make
annual distributions to the Affiliate to support its mission-aligned initiatives.

The Board of Directors (the Board) of the Foundation appoints the Board of the Affiliate.
2. SIGNIFICANT ACCOUNTING POLICIES

The Foundation prepares its financial statements in accordance with generally accepted accounting
standards and principles (U.S. GAAP) established by the Financial Accounting Standards Board
(FASB). References to U.S. GAAP in these notes are to the FASB Accounting Standards Codification
(ASC).

Estimates

The preparation of financial statements in accordance with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Income Taxes

The Foundation accounts for uncertainty in income taxes in accordance with ASC Topic, Income
Taxes. This standard clarifies the accounting for uncertainty in tax positions and prescribes a
recognition threshold and measurement attribute for the financial statements regarding a tax
position taken or expected to be taken in a tax return. The Foundation has determined that there
are no uncertain tax positions which qualify for either recognition or disclosure in the financial
statements at February 28, 2025 and February 29, 2024. The Foundation’s tax returns are subject
to examination by the Federal and state jurisdictions.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income Taxes (Continued)

The Foundation is classified as a non-operating foundation under the IRC. As such, its net
investment earnings are subject to a Federal excise tax. The Foundation incurred excise taxes of
$8,113 and $9,666 arising from net investment earnings excluding unrealized gains and losses for
the years ended February 28, 2025 and February 29, 2024, respectively. The Foundation’s excise tax
obligation for the years ended February 28, 2025 and February 29, 2024, was calculated using the
rate of 1.39% under IRC Section 4940(e). Deferred taxes arise from differences between the cost
and fair value of investments and are calculated at a rate of 1.39%. The Foundation recorded a
deferred tax liability of approximately $32,600 and $25,500 as of February 28, 2025 and February
29, 2024, respectively, which is included in accounts payable and accrued expenses in the
accompanying statements of financial position.

Fair Value Measurements

The Foundation follows the accounting and disclosure standards pertaining to ASC Topic, Fair Value
Measurements, for qualifying assets and liabilities. Fair value is defined as the price that the
Foundation would receive upon selling an asset or pay to settle a liability in an orderly transaction
between market participants.

The Foundation uses a framework for measuring fair value that includes a hierarchy that categorizes
and prioritizes the sources used to measure and disclose fair value. This hierarchy is broken down
into three levels based on inputs that market participants would use in valuing the financial
instruments based on market data obtained from sources independent of the Foundation. Inputs
refer broadly to the assumptions that market participants would use in pricing the financial
instrument, including assumptions about risk. Inputs may be observable or unobservable.
Observable inputs are inputs that reflect the assumptions market participants would use in pricing
the financial instrument developed based on market data obtained from sources independent of
the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own
assumptions about the assumptions market participants would use in pricing the asset developed
based on the best information available.

The three-tier hierarchy of inputs is summarized in the three broad levels as follows:

Level 1: Inputs that reflect unadjusted quoted prices in active markets for identical assets at
the measurement date.

Level 2: Inputs other than quoted prices that are observable for the asset either directly or
indirectly, including inputs in markets that are not considered to be active.

Level 3: Inputs that are unobservable and which require significant judgment or estimation.

An asset or liability's level within the framework is based upon the lowest level of any input that is
significant to the fair value measurement.

Investments

Investments are recorded in the financial statements at fair value. If an investment is directly held
by the Foundation and an active market with quoted prices exists, the market price of an identical
security is used to report fair value. Reported fair values of shares in mutual funds and exchange
traded funds are based on share prices reported by the funds as of the last business day of the fiscal
year. Reported fair values of money market funds are based on market values reported by the
market as of the last business day of the year.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fair Value Measurements (Continued)
Investments (Continued)

A summary of inputs used in valuing the Foundation’s investments for the years ended February 28,
2025 and February 29, 2024, is included in Note 3.

All Other Assets and Liabilities

The carrying value of all other assets and liabilities does not differ materially from its estimated fair
value and is considered Level 1 in the fair value hierarchy.

Property, Equipment and Depreciation

Purchased property and equipment (see Note 4) are recorded at cost. Donated property and
equipment are recorded at fair value at the time of donation. Renewals and betterments are
capitalized over $1,000, while repairs and maintenance are expensed as they are incurred.
Depreciation is computed using the straight-line method over the following estimated useful lives:

Vehicles 5 years
Leasehold improvements 6 - 8 years
Furnishing and equipment 5-7 years

Lease Agreements

The Foundation determines if an arrangement is a lease or contains a lease at inception of a
contract. A contractis determined to be a lease or contain a lease if the contract conveys the right
to control the use of an identified asset in exchange for consideration. The Foundation determines
such assets are leased because the Foundation has the right to obtain substantially all of the
economic benefits from and the right to direct the use of the identified asset. The Foundation’s
lease agreements do not contain any material residual value guarantees or material restrictive
covenants.

Leases result in the recognition of right-of-use (ROU) assets and lease liabilities on the statements of
financial position. ROU assets represent the right to use an underlying asset for the lease term, and
lease liabilities represent the obligation to make lease payments arising from the lease, measured
on a discounted basis.

The Foundation determines lease classification as operating or finance at the lease commencement
date. At lease inception, the lease liability is measured at the present value of the lease payments
over the lease term. The ROU asset equals the lease liability adjusted for any initial direct costs,
prepaid or deferred rent, and lease incentives. The Foundation uses the implicit rate when readily
determinable.

As the lease does not provide an implicit rate, the Foundation uses a risk-free rate based on the
information available at the commencement date to determine the present value of lease
payments.

The lease term may include options to extend or to terminate the lease that the Foundation is

reasonably certain to exercise. Lease expense for operating leases is generally recognized on a
straight-line basis over the lease term.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Lease Agreements (Continued)

The Foundation has elected not to record leases with an initial term of twelve months or less on the
statements of financial position. Lease expense on such leases is recognized on a straight-line basis
over the lease term.

Revenue Recognition
Grants and Contributions

In accordance with ASC Subtopic 958-605, Revenue Recognition - Contributions (Topic 958), the
Foundation must determine whether a contribution (or a promise) is conditional or unconditional
for transactions deemed to be a contribution. A contribution is considered to be a conditional
contribution if an agreement includes a barrier that must be overcome and either a right of return
of assets or a right of release of a promise to transfer assets exists. Indicators of a barrierinclude a
measurable performance-related barrier or another measurable barrier, a stipulation that limits
discretion by the recipient on the conduct of an activity, and stipulations that are related to the
purpose of the agreement. Topic 958 prescribes that the Foundation should not consider
probability of compliance with the barrier when determining if such awards are conditional and
should be reported as conditional grant advance liabilities until such conditions are met.

Grants and contributions without donor restrictions are recognized as revenue when received or
unconditionally pledged. Grants and contributions with donor restrictions are recorded as revenues
and net assets with donor restrictions when received or unconditionally pledged. Transfers are
made to net assets without donor restrictions as services are performed and costs are incurred pro-
rata over the period covered by the grant or contribution as time restrictions lapse. Grants and
contributions with donor restrictions received and satisfied in the same period are included in
grants and contributions without donor restrictions.

The Foundation receives grants from various Federal and Connecticut state agencies and are shown
as government grants in the accompanying statements of activities and changes in net assets.
Amounts received under contracts with various Federal and Connecticut state agencies have been
recorded in accordance with Topic 958. These grants are considered non-reciprocal transactions
because the general public receives the benefit of the assets transferred. These conditional
contributions are recognized as services are provided or as qualifying costs are incurred.

Grants are recorded as services are provided and costs are incurred. Grants with donor restrictions
are recorded as revenues and net assets with donor restrictions when unconditionally received or
pledged. Transfers are made to net assets without donor restrictions as costs are incurred or time
restrictions or program restrictions have lapsed.

Special Events

Special event income is derived from the Foundation’s performance to host its two annual
fundraising events in which revenues are recognized at the time of the event. Special eventincome
consists of both contributions and sales. The contribution portion of the special event income is
recognized as revenue when unconditionally committed or received. The sales portion of the
special event income is recognized in accordance with ASC Subtopic 606, Revenue from Contracts
with Customers (Topic 606), and is derived from various components, including registration fees,
sponsorships and program ads, in which the transaction price is determined annually. Registration
fees for these events are set by the Foundation and have not been allocated, as both events are
each considered to be one performance obligation.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition (Continued)
Special Events (Continued)

Special events income is shown net of direct event costs of $117,249 and $135,981 for the years
ended February 28, 2025 and February 29, 2024, respectively. Fees collected in advance of the
special event are initially recorded as deferred revenue (contract liabilities) and are only recognized
in the statements of activities and changes in net assets after the special event has occurred and the
performance obligation has been met. There was no deferred revenue as of February 28, 2025 and
February 29, 2024, as fees were collected and the events were held in the same period.

Special events income consists of the following as of February 28, 2025 and February 29, 2024:

2025 2024
Contributions (Topic 958) S 209,687 S 224,216
Ticket sales (Topic 606) 80,486 75,754
Direct event costs (117,249) (135,981)
Special events, net S 172,924 S 163,989

Investment and Other Income

Investment income is recorded as earned. Realized gains and losses on investment transactions are
recorded upon sales. Unrealized gains and losses are recognized based on fair value changes during
the period. The Foundation’s investment policy sets forth guidelines for prudent investments of
funds, taking into account liquidity, risk and return characteristics appropriate for different
categories of the Foundation’s holding.

Unless otherwise restricted by the donor, investment return is available for operations and is
reflected as Board-designated endowment without donor restrictions in the accompanying financial
statements. Endowment funds and the income generated therefrom, classified as Board-
designated endowment, are subject to the Foundation’s annual spending policy appropriation (see
Note 5) and are reflected in the statements of activities and changes in net assets as appropriation
of endowment net assets for operations. All other income is recognized when earned.

Bequests

The Foundation is and may be named principal beneficiary of various trusts and wills. The amounts
to be received, if any, cannot be determined, and therefore, are not reflected in the Foundation’s
financial statements until the amounts become known or are received.

Advertising Costs
The Foundation expenses advertising costs as incurred.
Grants and Contributions Receivable and Allowance for Doubtful Accounts

Grants and contributions receivable consist of grants or contributions committed to the Foundation.
Contributions receivable are recorded at their net present value when unconditionally committed.
Other account receivable consists of insurance proceeds. An allowance for doubtful accounts is
based on management’s evaluations of the collectability of individual accounts. Account balances
are charged off against the allowance when it is probable the receivable will not be recovered.
There was no allowance for doubtful accounts deemed necessary as of February 28, 2025 and
February 29, 2024.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Expense Allocation

Expenses related directly to a function are distributed to that function, while other expenses are
allocated to programs based upon management’s estimate of the percentage attributable to each
function. The financial statements contain certain categories of expenses that are attributable to
program and supporting functions and are allocated on a reasonable basis that is consistently
applied. The expenses that are allocated include salaries, payroll taxes and benefits, which are
allocated based on an estimate of time and level of effort spent on the Foundation’s program and
supporting functions, and occupancy costs, insurance, and office supplies, which are allocated based
on the square footage of department locations.

In-Kind Goods and Services
The Foundation receives donated goods and services for various fundraising and program expenses.
These donations are reflected as in-kind goods and services in the accompanying statements of

activities and changes in net assets and functional expenses.

In-kind goods and services revenue includes the following items for the years ended February 28,
2025 and February 29, 2024:

2025 2024
Other goods S 31,163 S 51,635
Donations for the golf event 15,849 19,139
Gift cards 3,850 3,475
Total in-kind goods and services $ 50,862 S 74,249

The Foundation utilizes fair market values provided by the individuals which supplied the goods or
provided the services. In the instance that a value was not provided by the donating individual, the
Foundation utilized three inventory valuation methods. These methods include (1) current price
located on a publicly available website if the inventory item is a match for the website item when
donated; (2) percentage of the price located on a publicly available website if the item donated has
been used but the item located online is new; and (3) the current average price located on a publicly
available website for similar items if a group of items are donated and the items range in price
depending on model, size, etc.

Net Assets Classification

Net assets without donor restrictions are those net resources that bear no external restrictions and
are generally available for use by the Foundation. The Foundation has grouped its net assets
without donor restrictions into the following categories:

e QOperating - represents funds available to carry on the operations of the Foundation.

e Property and equipment - reflect the net book value of the Foundation’s property and
equipment and ROU asset, net of the lease liability.

e Board-designated endowment - represents funds set aside to function as the Foundation’s
endowment. The use of these funds requires approval of the Board of Directors.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Net Assets Classification (Continued)

Net assets with donor restrictions represent amounts received or committed with donor
restrictions which have not yet been expended for their designated purpose or amounts restricted
for use in future periods. These contributions are recorded as net assets with donor restrictions
until they are expended for their designated purpose or as the time period lapses. There were no
net assets with donor restrictions as of February 28, 2025 and February 29, 2024.

Statements of Activities and Changes in Net Assets

Transactions deemed by management to be ongoing, major, or central to the provision of program
services are reported as operating revenue and support and operating expenses in the
accompanying statements of activities and changes in net assets. Non-operating income (loss)
includes investment activity.

Subsequent Events

Subsequent events have been evaluated through June 17, 2025, which is the date the financial
statements were available to be issued. There were no events that met the criteria for recognition
or disclosure in the financial statements.

3. INVESTMENTS

Investments consist of shares of equity and fixed income fund and a Federal money market fund.
The Foundation generally intends to hold the investments long-term.

The balances of these investments, which are stated at fair value in the accompanying statements
of financial position, by level within the valuation framework (see Note 2), as of February 28, 2025
and February 29, 2024, consisted of the following:

2025 2024
Level 1 investments:
Mutual funds:

Equity S 8,318,796 S 8,443,441
Fixed income 5,040,358 4,789,481
Total Level 1 investments 13,359,154 13,232,922
Cash held for investment, at cost 428,528 407,945
Total investments S 13,787,682 S 13,640,867

The Foundation did not hold any Level 2 or Level 3 investments as of February 28, 2025 and
February 29, 2024.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

3. INVESTMENTS (Continued)
Investment income consists of the following for the years ended February 28, 2025 and February 29,
2024:
2025 2024
Dividends and interest S 396,444 S 358,276
Net realized gain on sale of investments 523,387 347,150
Net unrealized gain on investments 511,371 1,100,281
Net income on investments 1,431,202 1,805,707
Investment fees (33,690) (31,627)
Federal excise tax expense (15,222) (24,907)
Investment income, net S 1,382,290 $ 1,749,173

The Foundation’s investment portfolio is not insured and is subject to ongoing market fluctuations.

4, PROPERTY AND EQUIPMENT
Property and equipment, net consist of the following as of February 28, 2025 and February 29,
2024:
2025 2024
Vehicles S 163,823 S 83,732
Leasehold improvements 35,126 35,126
Furnishing and equipment 19,576 19,576
218,525 138,434
Less - accumulated depreciation (65,548) (34,944)
Net property and equipment S 152,977 S 103,490
5. BOARD-DESIGNATED ENDOWMENT

The Foundation’s endowment fund consists of funds designated by the Board of Directors as
endowment. Net assets associated with endowment funds, including funds designated by the
Board of Directors, are classified and reported based upon the existence or absence of donor-
imposed restrictions required by U.S. GAAP.

The Board of Directors has interpreted the Connecticut Uniform Prudent Management of
Institutional Funds Act (“CUPMIFA”) as requiring preservation of the fair value of the original gift as
of the gift date of the donor-restricted endowment funds, absent explicit donor stipulations to the
contrary. There were no donor-restricted endowment funds in the years ended February 28, 2025
and February 29, 2024. The Foundation follows the laws of CUPMIFA for the Board-designated
endowment fund.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

5. BOARD-DESIGNATED ENDOWMENT (Continued)
Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies, approved by the Board, with the
goal of providing financial resources to underwrite and support the programs of the Foundation.
The investment philosophy of the Foundation combined the goal of total return and preservation of
capital with prudent risk tolerance in order to achieve investment results consistent with the
financial goals and objectives of the Foundation. Assets are primarily invested through high-quality
financial institutions that provide a diversified portfolio to protect against large investment losses
and to reduce the probability of excessive performance volatility.

The Foundation’s goal is for investment assets, over time, to produce a long-term real rate of
return, after inflation and net of fees, of approximately 6% to 7% annually. Actual results in any
given year may vary. Investment risk is measured in terms of the total investment assets and
allocation between asset classes, and strategies are managed so as not to expose the fund to
unacceptable levels of risk. In light of constant changes in market conditions, the Foundation will
continually reassess its investment and spending policies.

Spending Policy

The Foundation’s spending policy balances the competing objectives of providing a stable flow of
income to the operating budget and protecting the real value of the endowment over time. The
target spending rate is 5.50%. Endowment spending in any given year sums to 80% of previous
year’s spending and 20% of targeted long-term spending rate applied to the average fair value
estimate of investments for twelve quarters preceding the quarter in which the expenditure is
planned. The calculated rate is constrained to at least 4.75% and not more than 6.25% of the
average fair value of investments for twelve quarters. In both fiscal years 2025 and 2024, the Board
of Directors approved additional draws in the amounts of $270,000 and $621,000, respectively.
These supplemental draws were authorized outside the Foundation’s standard endowment
spending policy to support specific operational needs identified by management and approved by
the Board.

A reconciliation of endowment activity is as follows for the years ended February 28, 2025 and
February 29, 2024

2025 2024
Endowment net assets, beginning of year S 13,640,867 S 12,904,298
Dividend and interest 396,443 358,276
Net appreciation on investments 1,034,758 1,447,431
Investment fees (33,690) (31,627)
1,397,511 1,774,080
Appropriation of endowment assets for expenditure (1,250,696) (1,037,511)
Endowment net assets, end of year S 13,787,682 S 13,640,867
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

6. FACILITY LEASE

In July 2023, the Foundation entered into a lease for office space that expires in October 2030.
Under the agreement, monthly rent is $13,200, which increases by 2% every other year as defined
in the agreement. The Foundation received four months of free rent under this agreement. The
Foundation is required to pay monthly rent payments plus its pro-rata share of increases in property
taxes and common area charges, where applicable.

The following summarizes the lease cost line items included in occupancy expense in the
accompanying statements of functional expenses for the years ended February 28, 2025 and
February 29, 2024

2025 2024
Operating lease cost S 155,580 S 100,198
Add - variable lease cost 32,482 28,937
Add - short-term lease cost - 39,600
Total operating lease costs $ 188,062 S 168,735

The following summarizes the cash flow information related to leases for the years ended February
28, 2025 and February 29, 2024:

2025 2024
Cash paid for amounts included in measurement
of operating lease liability $ 158,400 S 52,800
Future undiscounted cash flows under the facility lease agreement as of February 28, 2025, are as
follows:
2026 $ 160,512
2027 161,568
2028 163,728
2029 164,808
2030 167,016
Thereafter 112,081
Total lease payments 929,713
Less - present value discount 140,287
Present value of lease liability S 789,426

Prior to entering into the above lease, the Foundation occupied space under a short-term lease
which required monthly payments of $5,068. This lease ended in June 2023. The total amount paid
under this lease for the year ended February 29, 2024, was $36,079.

A discount rate of 3.97% was used as of February 29, 2025 and February 28, 2024.

7. RETIREMENT PLAN
The Foundation instituted a simplified employee pension plan. The Foundation contributed 4% of
each employee’s annual salary for the years ended February 28, 2025 and February 29, 2024,

totaling $31,775 and $30,020, respectively, in contributions which are included in payroll taxes and
benefits in the accompanying statements of functional expenses.
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FRIENDS OF SILVERSOURCE, INC. (FORMERLY KNOWN AS SILVERSOURCE, INC.)

Notes to Financial Statements
February 28, 2025 and February 29, 2024

10.

EMPLOYEE RETENTION TAX CREDIT

The Employee Retention Tax Credit (ERTC) was first established by the Coronavirus Aid, Relief, and
Economic Security Act (CARES Act) and was extended and expanded by the Consolidated
Appropriations Act (CAA) and American Rescue Plan (ARP). ERTC provides a refundable tax credit
against certain employment taxes equal to 50% of the first $10,000 in qualified wages paid to each
employee between March 12, 2020 and December 31, 2020 (2020 ERTC), and 70% of the first
$10,000, per quarter, in qualified wages paid to each employee between January 1, 2021 and
September 30, 2021 (2021 ERTC). To be eligible, the Foundation must meet certain conditions as
described in applicable laws and regulations.

The Foundation calculated and submitted a claim for the ERTC totaling $98,538 based on eligibility
criteria met during the applicable period. In accordance with ASC 958-605, management has
determined that the ERTC represents a conditional contribution, as the right to the funds was
subject to both the submission of appropriate supporting documentation and approval by the
relevant government agency. As of year-end, these conditions had not yet been substantially met.
Accordingly, no revenue has been recognized in the accompanying financial statements.
Subsequent to year-end, the Foundation received payment including interest. The Foundation will
recognize revenue in fiscal year 2026, the period in which the barrier to entitlement was considered
overcome.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS
Financial assets available for general operating use, that is, without donor or other restrictions

limiting their use, within one year of the statements of financial position date, comprise the
following at February 28, 2025 and February 29, 2024:

2025 2024
Cash S 209,319 S 430,308
Grants and contributions receivable 107,495 8,345
Financial assets at year end 316,814 438,653
Plus - Board-designated budgeted appropriation
of endowment net assets 1,172,305 1,207,500

Financial assets available to meet cash needs for
general expenditures within one year $ 1,489,119 S 1,646,153

The Foundation has a Board-designated endowment fund of approximately $13,787,000 and
$13,640,000 as of February 28, 2025 and February 29, 2024, respectively, which are available for
use with Board approval. As part of the Foundation’s liquidity management, the Foundation has a
policy to structure its financial assets to be available as its assistance to individuals and other
general liabilities come due. Cash withdrawals from the managed investment pool are scheduled on
a monthly basis.

RECLASSIFICATIONS

Certain amounts in the fiscal year 2024 financial statements have been reclassified to conform with
the fiscal year 2025 presentation.
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